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Commissioner

SANDRA D. KENNEDY
Co mmissio ner

JUSTIN OLSON
Commissioner
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DECISION no. 77493

ORDER

IN THE MATTER OF THE COMMISSIOnS
INVESTIGATION OF THE BILLING AND
WATER QUALITY ISSUES OF JOHNSON
UTILITIES, LLC.

NE\V SERVICE CONNECTION
RESTRICTIONS PURSUANT TO
DECISION nos. 76397, 77209, AND
77268

Open Meeting
December 10 and l l, 2019
Phoenix, Arizona

BY THE COMMISSION:

7

8

9

10

1 1

12

13

14

15 Having considered the ent ire record herein and being fu l ly advised in the premises, the Arizona

16 Corporat ion Commission ("Commission") finds, concludes, and orders that :

F INDINGS OF  F ACT

B a c k g r o u n d

l .

17

18

19 Jo hnso n Ut i l i t i es  L.L.C.  ( "Jo hnso n" o r  "Co mpany")  i s  an Ar izo na P u bl i c  Service

2 0 Corporation that provides water and wastewater utilities service to the public in portions of Pinal County,

2 ] Arizona.

22 2 . On November 7, 2018, the Commission issued Decision No. 76937 that allowed for 28 new

23 connections to be made per month, one (l) connection per developer per community for six (6) months as

24 "unconditioned new connections" in Region l, 2, and 4. The Decision also allowed for additional connections

25 to be made in those Regions under certain conditions set forth in the Decision.

26 3. On May 29, 2019, the Commission issued Decision No. 77209 that lifted the restrictions on

27 new utility connections in Region 4. The Commission also directed Staff to confer with the Interim Manager

28
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1 and all interested parties to discuss if any modifications could be made to the restriction in Regions l and 2

2 by June 7, 2019.

4.3

4

5

6

7 5.

8

l9

On June 27, 2019, the Commission issued Decision No. 77268 that allowed the Interim

Manager to install no more than 28 new utility connections per month as, to be allocated as new water

connections per builder per community per month for six (6) months 6om the date of the Decision or the next

closest scheduled open meeting.

Based on the information provided the Interim Manager, and the comments by

interested parties, the Commission does not believe the meter management restrictions are still

needed in Regions and 2. The Commission, therefore, recommends removing all restrictions on

10 new water connections in Regions I and 2.

11 CONCLUSIONS OF LAW

1 2 1. Johnson Utilities, L.L.C. is a public service corporation within the meaning ofAlticle

13 XV of the Arizona Constitution.

1 4 2 . Pursuant to Title 40 of the Arizona Revised Statutes and Article XV of the Arizona

1 5

1 6 3 .

4 .1 7

Constitution, the Commission has the jurisdiction to regulate public service corporations.

Johnson Utilities, L.L.C. is a public service corporation.

The Commission has jurisdiction over Johnson Utilities, L.L.C., and the subject

1 8

1 9 5 .

20

2 1 6 .

22

23

24 7 .

25

26

27 8.

28

matter of this filing.

EPCOR Water Arizona Inc., pursuant to the Interim Manager Agreement, is the duly

appointed and currently sewing Interim Manager for Johnson Utilities, L.L.C.

Under Article 15, § 3 the Commission has the authority to make and enforce

reasonable rules, regulations and orders for the comfort, safety and preservation of the health of

patrons oflohnson Utilities, L.L.C.

Under A.R.S. § 321, when the Commission finds that the service or equipment of a

public service corporation is unsafe, inadequate, or insufficient, the Commission has the authority

to determine appropriate remedies and enforce those remedies by order or regulation.

It is just and reasonable and in the public interest to remove the new connection

restrictions in Regions 1 and 2.
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l

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

ORDER

2 IT  IS  T HEREF ORE ORDERED that  res tric t io ns  o n new water c o nnec tio ns  in S ec tio ns  1 and  2 are

3 hereby liNed .

4 IT  IS  F UR T HER  O R DER ED that  this  Dec is io n is  s ub jec t  to  amend ment /vo te fo r  mo d if ic at io n as

5 to  s cope and  duration at any time.

6 I T  I S  F UR T HER  O R DER ED t h a t  t h is  De c is io n  s h a ll  b e c o me  e f f e c t iv e  imme d ia t e ly .

7

8

9

DISSENT
CHAIRMA BURNS COMMISSIONER DUNN COMMISSIONER KENNEDY

/ 448/~ o
'1MISSIONER OLS N COMMISSIONER MARQUEZ PETERSON

* -

LQ w-

IN WITNESS WHEREOF, 1, MATTHEW J. NEUBERT,
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of
Phoenix, this day of , 2019.J'l2.__l.f;_

MATTHEW J. NEU ERT
EX CUTIVE DIRE OR

11

12

13

1 4

15

1 6

1 7

18

1 9

20
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22 DISSENT
23

24 DISSENT:

25 EOA:JRA:e1r/NED

2 6

2 7

2 8
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Johnson Utilities L.L.C.
Docket No. WS-02987A-18-0050

Albert Acken
Dickinson Wright PLLC
1850 North Central Avenue, Suite 1400
Phoenix, Arizona 85004
aacken@dickinsonwright.com
aacken@dickinson-wright.com
Consented to Ser vice by Email
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11

Brian Bergin
Bergin, Frakes, Smalley & Oberholtzer, PLLC
4343 East Camelback Road, Suite 210
Phoenix, Arizona 85018
bbergin@bfsolaw.com
kkasa1jian@bfsolaw.eom
kberry@bfsolaw.com
Consented to Ser vice by Email12

13

1 4

Catherine Labranche
28984 North Agave Road
San Tan Valley, Arizona 85143

1 5
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17
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Christian Beams
Fredenberg Beam
4747 North 7th Street
Suite 402
Phoenix, Arizona 85014
cbcams@fb1egalgroup.com
Consented to Ser vice by Email19
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21
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Clifford Mattice
Town of Florence
775 North Main Street
Post Office Box 2670
Florence, Arizona 85132
Clifford.Mattice@florenceaz.gov
Brent.Billingsley@florenceaz.gov

24 Consented to Ser vice by Email

2 5

26

27
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Court Rich
Rose Law Group, PC
7144 East Stetson Drive, Suite 300
Scottsdale, Arizona 85251
hslaughter@roselawgroup.com
CRich@RoseLawGroup.corn
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ehill@rose1awgroup.com
Consented to Service by Email
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Craig Marks
Craig A. Marks PLC
10645 North Tatum Boulevard, Suite 200-676
Phoenix, Arizona 85028
CraigAMarksPLC@g,mail.com
Dave@swingfirst.co
Jeff@swingfirst.co
Consented to Service by Email7
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Daniel Fredenberg
Fredenberg Beam
4747 North 7th Street
Ste 402
Phoenix, Arizona 85014
dfredenberg@fb1egalgroup.com11
Consented to Service by Email
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Daniel Pozefsky
RUCO
1 l 10 West Washington, Suite 220
Phoenix, Arizona 85007
dpozefsky@azruco.gov
proccdura1@azruco.gov
jfuentes@azruco.gov
cfrau1ob@azruco.gov

16

17 Consented to Service by Email
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Daron Thompson
439 East Harold Drive
San Tan Valley, Arizona 85140
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21

22 1
David Ouimette
Dickinson Wright PLLC
1850 North Central Avenue, Suite 1400
Phoenix, Arizona 85004
douimette@dickinsonwright.com23
Consented to Service by Email

24

25
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Fernando Zapata
532 East Red Mesa Trail
San Tan Valley, Arizona 85143
dadzap@gmail.com
Consented to Service by Email27

28 Jason Gellman
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EPCOR Water Arizona Inc.
2355 West Pinnacle Peak Road, Suite 300
Phoenix, Arizona 85027
jgellman@epcor.corn
Consented to Service by Email

Jeffrey Crockett
Crockett Law Group, PLLC
2198 East Camelback Road, Suite 305
Phoenix, Arizona 85016
jeff@jeffcrockettlaw.com
bcole@azvision.net
gdrum1nond@azvision.net
Consented to Service by Email
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John Dantico
5597 East Dionysus Drive
Florence, Arizona 85132
jdantico@gmail.com
Consented to Service by Email12
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Kevin Costello
Kent Volkmer
Pinal County
30 North Florence Street
Florence, Arizona 85132
Kevin.costello@pinalcountyaz.gov
Kelly.pile@pinalcountyaz.gov
Kelsey.pickard@pinalcountyaz.gov
Consented to Service by Email
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Marty Harper
ASU Alumni Law Group
ll l East Taylor Street, Suite 120 - MC8520
Phoenix, Arizona 85004
Karen.Hagen@asualu1nnilawgroup.org
notices@asualumnilawgroup.org
sharon.1noyer@asualu1nnilaw roup.org
marty.ha1per@asualumnilawgrouporg
phi1o1nena.patino@asualumnilawgroup.org
Consented to Service by Email
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Michele Van Quathein
Law Offices of Michele Van Quathem, PLLC
7600 North 15th Street, Suite 150-30
Phoenix, Arizona 85020
mvq@mvqlaw.com
Christopher.Ward@PulteGroup.com
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michael.dunn@beazer.com
carol . grumley@beazer. com
sfrancoeur@taylormorrison.com
rcoltin@drhorton.com
price.nosky@1gihomes.com
twright@landmark.net4
Consented to Service by Email

Patrick Black
Fennemore Craig, P.C.
2394 East Camelback Road, Suite 600
Phoenix, Arizona 85016
pb1ack@fclaw.com
lfen'igni@fclaw.com
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9 Consented to Serv ice by Email
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l l

1 2

Scott Holcomb
Dickinson Wright PLLC
1850 North Central Avenue, Suite 1400
Phoenix, Arizona 85004
sho1comb@dickinsonwriglit.com

13 Consented to Service by Email
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1 5

1 6

1 7
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Robin Mitchell
Director & Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
legaldiv@azcc.gov
wvancleve@azcc.gov
utildivservicebyemail@azcc.gov
rmitchell@azcc.gov
ndavis@azcc.gov
Consentcd to Service by Email20

21

22

23

24

25

26

27

28
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